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CLASS LECTURE NOTES 

SECTION 2 
Chapter 12:  Bargaining in the Lab 

  Simple bargaining….ultimatum versus dictator games 
 
 
 
 
 
 
 
o market experience or cooperative society? 
 
 
 
 
 
o experiment context, double-blind, or earned proposer rights? 

 
 
 
 
  Multi-stage bargaining extensions 

 
 
 
 
 
 
 
 
  Summary of things that may matter (not all homo-economicus) 

 



Chapter 13:  Behavioral Labor Economics (trust, reciprocity, P-A games) 
  The TRUST game 

 
 
 
 
 
 
 
 
 
 
 
 
 
  Labor market reciprocity (gift-exchange) game 

 
 
 
 
 
 
 
 
 
 
  Interesting field experiment applications 

 



Chapter 14:  Voluntary Contributions 
  Public Goods Provision (and the VCM) 

o social benefit exceeds the private cost to produce, although one 
cannot be excluded from consumption (even when not paying) 

 
 
 
 
 
 
 
 
  Repetition matters in these experiment! 

 
 
 
 
 
 
 
 
  The importance of the MPCR 

 
 
 
 
 
 
 
 
 
  Other variables that have been studied (and matter) 

 



Chapter 29:  Optimal Search Behavior 
  Search from a uniform distribution 

o Example 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  What do the data show? 

 



CHAPTER 30:  Information Updating and Bayes’ Rule (sleep dep talk also) 
  Bayes rule (and example) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  Experiment setup (dichotomous response and elicited probabilities) 

 
 
 



CHAPTER 32:  Statistical Discrimination 
  Different types of Statistical Discrimination 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  Results from experimental Econ 

 


